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Latest data shows chemicals business situation continued to improve  
but a cautious recovery will need to be supported by stronger EU Industrial Policy 

 
 

• Confidence rose markedly in the EU27 chemicals sector, and the recovery of the Chemicals Confidence 
Indicator (CCI) continued in Dec-2020 for the eighth consecutive month. 

 

• Chemical output in the EU27 dropped by 2.8% in 2020 compared to the previous year’s level (Jan-Nov 
2019). In November 2020, output in the EU27 chemical sector was 4.6% above the level of November 
of 2019. EU27 country data shows that among the largest European countries, France and Italy are 
the most impacted by the COVID-19 crisis in Europe whereas production assessment in Poland was 
above the level of last year. 

 

•  Following the COVID-19 outbreak EU27 manufacturing output was down 8.9% during the first eleven 
months of 2020, compared to the same period of 2019. Sectoral data shows that the impact of the 
crisis varies between the sectors of the chemical industry automotive being the most impacted by the 
crisis. 
 

• The EU27 chemical exports to China were €726 million above the previous year’s level (Jan-Oct 2019, 
+6.2%). China is the EU27’s third largest chemicals trading partner, accounting for 9.3% of EU27 
chemicals trade, behind the USA (17%) and UK (14.6%). 
 

• On a global level, the chemical output declined by 0.7% in the first eleven months of 2020 compared 
to the same period of 2019. With +2.2% growth, China is still the main driver contributing to the global 
output changes. 

 

• Overall Cefic welcomes these encouraging signs of economic improvement for our sector. However this 
cautious recovery will need to be supported by stronger EU Industrial Policy, in order to secure 
sustainable economic growth over the long-term and help to maintain the European chemical sector’s 
export success story. We therefore look forward to the EU Commission’s new industrial policy strategy 
expected this Spring. 
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Report 

 
Economic Sentiment and Employment rising in 
the EU area 
 

According to EU Commission Business Survey 
(January 2021), the Economic Sentiment 
Indicator (ESI) picked up in December 2020, in 
both the euro area (+2.7 points up to 90.4) and 
the EU (+2.8 points up to 89.5 points), almost 
offsetting the drop registered in November.  
 
Chart: EU Economic Sentiment Indicator (ESI) 
 

 
 
Source: Eurostat Business & Consumer Survey, Jan-2021 

 
In the euro area, the ESI’s recovery was driven by 
markedly higher confidence in industry and 
among consumers and, to a lesser degree, in 
construction. By contrast, confidence registered 
mild declines in services and retail trade. Selling 
price expectations increased markedly in 
industry, services, retail trade and, to a lesser 
extent, in construction. By contrast, consumer 
price expectations decreased in December. The 
Employment Expectations Indicator (EEI) 
partially recovered from last month’s drop (+1.4 
points to 88.3 in the euro area and +2.1 points to 
89.5 in the EU). 
 
EU27 chemicals confidence continued its upward 
trend for the eight-consecutive month 
 
Following the historical slump in March and April, 
the recovery of the Chemicals Confidence 
Indicator (CCI) continued in December 2020 for 
the eighth consecutive month. Chemicals 
business situation at present (blue curve) 
continued to improve in Dec-2020. Chemical 

production expectations for the months ahead 
(orange curve), registered less improvement in 
Dec-2020.   
 
Chart: EU27 business climate for the chemical sector 
 

 
 
Source: Eurostat Business & Consumer Survey, Jan-2021 

 
Chemicals Industry confidence rose markedly in 
Dec-20, led by improved assessments over the 
current level of order books. At the same time, 
their assessments of the stocks of finished 
products decreased strongly. 
 
Chart: EU27 Assessment of stocks of finished products 

 
Source: Eurostat Business & Consumer Survey, Jan-2021 

 
EU27 manufacturing output: 8.9% below the 
previous year’s level (Jan-Nov 2019) 
 
Relying heavily on trade and supplying to the 
downstream users, the chemical industry’s 
performance depends on how other sectors in the 
economy are doing. Therefore, and due to the 
impact of the COVID-19 outbreak, EU27 
manufacturing output was down 8.9% during the 
first eleven months of 2020, compared to the 
same period of 2019.   
 



Sectoral data shows that among the largest EU27 
manufacturing sectors, automotive is most 
impacted by the crisis compared to the other 
European sectors: Production of automotive lost 
more than 23% of its original level reached from 
January to November 2019.  
 
Chart: Output growth for EU27 key manufacturing sectors 
 

 
Source: Eurostat and Cefic Analysis, January 2021 

 
Chart: EU27 automotive output: 23.2% below the previous 
year’s level 
 

 
 
Source: Eurostat and Cefic Analysis, January 2021 

 
Basic metals came next with a drop of 13.5%, 
followed by printing reporting the same range of 
changes. Electrical appliances and food and 
beverage were the least impacted by the crisis 
compared to the other sectors with a drop of 
about 2.5%. With about 6% increase, the 
pharmaceuticals still outperforming the EU27 
manufacturing sectors. Output in November 
2020 was 10.6% above the level of November in 
2019. 
 

EU27 chemical production: 2.8% below the 
previous year’s level (Jan-Nov 2019) 
 
Chemical output in the EU27 dropped by 2.8% 
from January to November 2020 compared to the 
previous year’s level (Jan-Nov 2019), and output 
in most chemical customers was down compared 
to the same period of last year, both following 
the COVID-19 outbreak in Europe.  
 
Chart: EU27 pharmaceuticals output: 5.8% above the 
previous year’s level 
 

 
 
Chart: Output growth for EU27 chemical sector 
 

  
Source: Eurostat and Cefic Analysis, January 2021 

 
France and Italy suffered the most whereas 
Poland above the previous year’s level. 
 
Country data shows that among the largest 
European countries, France and Italy are most 
impacted by the crisis compared to the other 
European countries. Their productions were at 
least 9% below the previous year’s level, followed 
by Belgium, Spain and Germany with a drop of 
between 2.5% and 3.5%.  
 



Our monthly analysis shows that in November 
2020, production level, was far above the level of 
November 2019 in the Netherlands (9.5%), 
Poland (7.6%), Spain (6.4%), and Germany. 
Output in France (+2.5%) was slightly above 
Nov’s level of 2019. All in all, output in the EU27 
chemical sector was 4.6% above the level of 
November of 2019. 
 

Poland: Output, 1.3% above the previous year’s 
level 
 

 
 
Source: Eurostat and Cefic Analysis, January 2021 

 
Germany: 2.5% below the previous year’s level 
 

 
 
Source: Eurostat and Cefic Analysis, January 2021 

 
EU27 Sales: €36.4 billion below the previous 
year’s level (Jan-Oct 2019, -8.4%) 
 
EU27 producer prices were 4.8% below the first 
eleven months level of 2019. Total sales 
(domestic and exports) in the EU27 chemical 
business posted a value of €399.5 billion for the 
first eleven months of 2020, 8.4% below the 
previous year’s level. The weak domestic demand 
in Europe and the trade business environment are 
impacting negatively total sales.  

Global chemical production: 0.7% below the 
previous year’s level (Jan-Nov 2019) 
 
On a global level, the chemical output declined by 
0.7% in the first eleven months of 2020 compared 
to the same period of 2019. With +2.2% output 
growth, China is still the main driver contributing 
to the global output changes. China continued to 
perform well, and production curve has already 
experienced the V-shape. In November 2020, the 
Chinese production index booked the seventh 
consecutive increase, and output level was the 
highest one since ever. Apart from China, 
production levels in all producing countries still 
below the pre-crisis levels.  
 
Table: Output growth for key chemical producing countries 

 

 
 
Source: Eurostat and Cefic Analysis, Jan-2021, UK data 
available till Oct-20 

 
China: Output, 2.2% above the previous year’s 
level 
 

 
 
Source: Eurostat and Cefic Analysis, January 2021 
 
 
 



EU27 Exports: €8.0 billion below the previous 
year’s level (Jan-Oct 2019, -5.4%) 
The EU27 chemical exports outside the EU27 area 
were €8.0 billion below the previous year’s level 
(Jan-Oct 2019, -5.4%). EU27 chemical exports 
reached the value of €140.4 billion in the first ten 
months of 2020, down from €148.4 billion during 
the same period of 2019 (-5.4%).   
 
Chart: Extra-EU27 Chemical Exports: 5.4% below the 
previous year’s level 
 

 
Chart : Extra-EU27 chemical exports Delta Values  
(Jan-Oct 2020 vs Jan-Oct-2019 in € million) 

 
The table below focused on the changes in extra-
EU27 chemical exports from January to October 
2020 compared to the same period of 2019 (in € 
million). The analysis showed a significant 
decrease of EU27 exports to several key the trade 
partners, such as UK, Russia, Singapore, South 
Korea, US, Brazil, Turkey and Japan. Taking these 
seven countries together, EU27 exports dropped 
by 5.3 billion from January to October 2020 
compared to the same period of 2019.  
 

 
Source: Eurostat and Cefic Analysis, January 2021 

 
The EU27 chemical exports to China were €726 
million above the previous year’s level (Jan-Oct 

2019, +6.2%). As illustrated in the chart below, 
China was the EU27’s third largest chemicals 
exporting market in 2019, accounting for 8.0% of 
EU27 chemicals trade, behind the USA (16.8%) 
and UK (13.7%). 
 
Top20: The largest Extra-EU27 chemicals exporting 
markets in 2019 (€ billion) 

 

 
 

 

 


